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1. Sports Law

Sports law is an amalgam of laws that apply 5.0
to athletes and the sports they play F TBALL LEAGUE

- Applicability
Contract, tort,agency, antitrust,
. R Effective February 1, 1970
constitutional, labor, trademark, se (2006 Rev.)
discrimination, criminal, tax issues

Exclusivity
Each sport operates under
constitution

Commonalitie
Antitrust and co

*Provisions of the Constitution relating to players (in particular, Articles XII,
XIv, XV, XVI, XVII, and XVIII) remain subject to the provisions of the
Collective Bargaining A greement.




Basketball

Baseball .
Baseball is exempt from the

Sherman Antitrust Act

=> stems from early

history

Precedent

e Federal Baseball Club of
Baltimore v. National League of
Professional Base Ball Clubs,
(1922)

‘ e  Flood v. Kuhn (1972)

Sherman Antitrust Act



https://www.lucidchart.com/documents/edit/c92b5263-1646-45de-94e0-c54bf76d1097/0?callback=close&name=slides&callback_type=back&v=240&s=720

‘The Sherman Antitiust Act s

a federal statute passed by congress
in 1890 prohibitiig any contract,
conspiracy, or combination of
business interests In restraint of
foreign or interstate trade



“Baseball Cases

e F[ederal Baseball Club of Baltimore v. National Leaoue
of Professional Base Ball Clubs, (1922)

=> Conspired to monopolize baseball

e Flood v. Kuhn (1972)
=> Reserve clause vs 14ih Amendment
=> Justice Blackmun -> Congress

e Major League Baseball Playeis Association v. Garvey
(2001)

=> Do arbitrators have the final say?

=> Does collusion impact this?



Reserve Clause

Players rights retained by the team upon the contracts expiration

Players could be reassigned, traded, sold, cr released at any time

Violation of the 14th amendment? Federal Basehall Club v. National League
Codified Reserve Clause until 1975

Supreme Court held that basebal! is an exhibition held for amusement, not
interstate commerce

employees). Nothing §
Major Les

League Clubs and their officers and employees, shall contain a
ies agree to submit themselves to the jurisdiction of the
accept the Commissioner’s decisions rendered in accordance
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‘Agnewv. ational Collegiate Athletic

Pugh . National s*ociion,




Milestones for the Sherman Ac

NCAA v. Board of
¢ Regents 1984,
Proverbial
Framework

on Football
yers Litigation

U.S. District\ e rto Award of financial aid to
from scrutiny under NY rulcc fhat 1CL A college students to be
the Sherman rules anu ey ttions “trade or commerce” and
Antitrust Act M Dwl te tho e or therefore subject to the
COln 7 .(Cc Sherman Act.

NCAA is not exempt

IBA v. NCAA 2004



Plaintiff argued that NCAA cap cn the number of scholarships
given per team had an anticompetitive effect in violation of
Sherman Act Section 1 as an unreasonable restraint of trade
U.S. Court of Appeals Reasoining
o NCAA commeicial transactions with student  -athletes was
present, therefore
o NCAA can engage in anti or pro -competitive behavior
o Relevant maiket must e properly identify to assess if anti
behavior had arn adverse effect on the market
Has becii negatively cited in O'Bannon v. NCAA
o Amateurism




Pugh accepted D1 grant -in-aid whose award could not exceed 1
yr
Transferred to a D2 school, but as a result, the NCAA;s “year  -in-
residence requirement” obliged him to sit out of competition fc
a full season because he must become a “resiaent” in the newly
transferred school
U.S. District Court of Indiana reasoning:
o Drew from Agnew and Board of Regenis (deductive
reasoning)
o Eligibility rules that foster competition are presumptively
pro -competitive
m Does not pertain to financial aid rules
o None of this is applicable o baseball
Not overruled nor have negatively criticized rulings



SHERMAN ACT--WHY BASEB
INCLUDED
e Similar set of circumstances?

o Anti or pro -competiti
restraint of trade

OULD BE

uld not be valid as a
herman Antitrust Act

e Rationale
o Congress h legislative powers to designate
baseball urview of Sherman

e Right Field Roo Chicago Baseball Cubs, LLC (2015)
' ball Club of Baltimore v. National League

estion is not touched upon

on
All sports must be subject to federal antitrust laws because
bylaws that inhibit competition are illegal in nature




SHERMAN ACT--WHY BASE
INCLUDED CONT.

® Similar set of circumste
o Must be app

e |t's a question

e Court’s options:




AAorits rules derive economic
ctions,
market in which anti-

a party demonstrates that the

its rules devise plans that
horizontally restrg i fa free market,

Agnew; Board of Regents:
Commercial Transactions, this Uf€'s an unreasonable restraint of trade in violation
Relevant Markets, and of Sherma i
Competitiveness

Board of Regents; Walk on
Football Players Litigation
MIBA: Horizontal restraints
Pugh: Eligibility/Financial Aid
rules
Rooftops;Federal Bas I
Club of Baltimore ; Flo@d;
MLBP: baseball exemp

oses eligibility rules that foster competition among
etic teams,
T deemed financial aid rules,

they are presumptively pro-competitive AND are NOT in
tion of Sherman Antitrust Act Section 1.

the sportis professional baseball, THEN it is exempt from
the Sherman Antitrust Act
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